MUMBAI

8

COMMODITIES/AGRI-BUSINESS
C 8 pts (0.07%)

MCX COMPDEX

C 35 pts (0.25%)

MCX BULLDEX

MCX METLDEX

BusinessLine
THURSDAY • AUGUST 12 • 2021

D -6 pts (-0.04%)

NCDEX AGRIDEX

C 28 pts (1.80%)

PR. CLOSE

HIGH

LOW

CLOSE

PR. CLOSE

HIGH

LOW

CLOSE

PR. CLOSE

HIGH

LOW

CLOSE

PR. CLOSE

HIGH

LOW

CLOSE

11205.72

11233.09

11185.08

11213.61

13868.58

13910.69

13847.71

13903.43

15701.74

15722.72

15616.02

15695.65

1529.90

1562.75

1521.10

1557.50

OIL PALM FARMING

‘Proposed MSP will provide farmers the cushion’
It will also bring
more area under
cultivation
KV KURMANATH
Hyderabad, August 11

Oil palm developers, who have
been demanding for a stable,
favourable policy to ensure
sustainable growth of the ed
ible oil crop, are elated.
They feel that the National
Edible Oil Mission – Oil Palm
(NMEOOP), announced by
Prime Minister Narendra
Modi on Monday, is long
overdue.
“This is what we have been
asking for years. This is long
overdue as it gives impetus for
the growth of a crop with
highest levels of oil yields,”
Sanjay Goenka, President of Oil
Palm Developers and Pro

cessors Association (OPDPA),
told BusinessLine. Goenka is
also the MD and CEO of 3F Oil
Palm Pvt Limited.
“We are yet to see the details
of the policy. But we are told
that there will be a minimum
support price (MSP) compon
ent for farmers. This is the
biggest addition. This is going
to instil conﬁdence in farmers
and encourage them to grow
the long gestation crop,” he
said.
Pricing policy
More farmers taking up oil
palm would mean more acre
age. And, more acreage would
mean increased availability of
raw palm oil.
This, in turn, would mean,
reduced oil bill for the country.
In the absence of a longterm
policy that ensures a predict
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The new policy would
help the country tap its
full potential of
20-25 lakh hectares
against the present
acreage of
2 lakh hectares

Sanjay Goenka, President,
Oil Palm Developers and
Processors Association

able and secure pricing, the oil
palm developers are not able
to convince the farmers to go
for the cultivation of the crop.
The CACP (Commission for
Agricultural Costs and Prices)
has evolved a formula to de
termine the cost of cultivation
of oil palm, with two variables

of extracted oil and price of
palm oil. According to the for
mula, farmers would get 80
per cent share of the total real
isation (extracted oil), while
the industry gets the remain
ing 20 per cent.
Untapped potential
Though the price is ﬁxed based
on this formula, the proposed
new component of MSP would
trigger the growth as it oﬀers a
cushion to farmers in times of
a crisis.

‘Adoption of new varieties, technology
intervention to boost soyabean yields’
VISHWANATH KULKARNI
Bengaluru, August 11

Despite a sluggish start to
kharif sowing, farmers across
the country have covered
about 115 lakh hectares (lh)
under soyabean, marginally
lower than last year. While
the acreage in Madhya
Pradesh, the largest
producing State, has been
reduced by a tenth to 51.62
lh, in neighbouring
Maharashtra farmers
have brought over
six per cent more
area than last year
under the oilseed at
44.48 lh. The crop seems to
be in good condition and the
adoption of new varieties and
technological interventions
would help increase the
productivity, says Nita
Khandekar, Acting Director of
Indore-based ICAR Indian
Institute of Soybean Research,
told in an interview. Excerpts:

Any impact of recent
flooding on soyabean in
parts of MP?

Fortunately, there has not
been any ﬂooding in the
major growing areas. How
ever, in Maharashtra — espe
cially in Marathwada and
western Maharashtra — just
after sowing, the crop in
some areas was aﬀected by
ﬂooding. As the weather
condition was fa
vourable from mid
to late July, the crop
is in good condition
and is likely to
make up the initial
stress of drought and water
logging.
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How is the current crop
condition in soyabean?

In Madhya Pradesh, the
crop faced an initial
drought of 1520 days just
post sowing and was on the
verge of failure. The farmers
who managed irrigation
were able to sustain the
crop. At present, the crop is
at ﬂowering/pod formation
stage.

Do you see any impact of
delayed planting on yields
this year?

The delayed planting due to
the lack of rain, has re
duced vegetative vigour
and is likely to have further
reduced yields. At this
stage, we are not sure how
much area has been
aﬀected.
Are there any reports of
pests or
disease
outbreak?

So far, this
year the
disease
severity is
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Soyabean is not a very easy crop, and the
continuous challenges of
weather have made it
impossible to produce buffer
stocks of seeds
NITA KHANDEKAR
Acting Director, ICAR Indian Institute
of Soybean Research
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less compared to the last
three years. However, there
are few reports of initiation
of Rhizoctonia aerial blight,
anthracnose, soyabean mo
saic and soyabean yellow
mosaic disease, which farm
ers can manage by applying
fungicide and insecticides.
What could be the reasons
for farmers lowering the
area in MP this year?

The last two years we have
seen drought, excessive
rains as well as continu
ation of the rains till Octo
berNovember which has af
fected the crop. In MP,
farmers have been relying
on an older variety JS 9560
which is a shortduration
crop and rains during the
harvest period had aﬀected
the crop last year. Addition
ally, the variety has become
susceptible to many dis
eases. Failure of the crop
has led to a deﬁcit of seed
with the farmers. There was
an unusual market demand
for seeds due to these reas
ons which the National or
State seed corporations
could not meet.
Having said that, let me
also mention that soya
bean is not a very easy
crop, and the continuous
challenges
of
the
weather have made it im
possible to produce
buﬀer stocks of seeds.
Many new varieties
are now available
and that need to
be
multiplied
and the exten
sion eﬀorts of
state
govern
ment needs to
be

strengthened.
Were there any new
varieties released this
season?

The year 202021 has seen a
deluge of the varieties with
as many as 23 varieties be
ing identiﬁed in the year
and subsequently notiﬁed.
These are NRC 128, NRC 130,
NRC 132, NRC 147, NRC 142,
NRCSL1, NRC 136, AMS 100
39, RVSM 201135, KDS 992,
MACSNRC 1667, Karune, RVS
76, SL 1028, SL 1074, MACS
1407, AMS MB 518, RSC 1052,
AMS 20141, RSC 1046, RSC
1107, MACS 1520, MACS 1460,
DSb 32. With the help of the
eﬀorts of the Institute, ICAR
headquarters and Agricul
ture Ministry, most of them
have already entered the
seed chain.
All these high yielding
with the potential yields
varying from 23 tonnes per
ha depending on the area of
production. Presently, the
average yield is around 1.1
tonnes/ha.
What is the broader trend
in soyabean yields across
the country?

If we see the trend of yields
in the country, the central
zone has the maximum pro
duction followed by the
southern zone and North
ern plain zone. We have the
capability of producing way
more. Soyabean is taken up
with minimal inputs and
care in Madhya Pradesh. If
the farmers start adopting
the new varieties and the
technological
interven
tions, we can see a tremend
ous
increase
in
the
productivity.

Goenka said the new policy
would help the country tap its
full potential of 2025 lakh hec
tares against the present acre
age of 2 lakh hectares.
“The coastal areas, which is
closer to tropical climate with
high humidity levels, and the
NorthEastern States with very
heavy rainfall are suited for the
cultivation of the crop. It is en
couraging to note that the new
policy would focus on the
NorthEastern region,” he said.
“The estimations on the po
tential can change when we
add the newer geographies of
the NorthEast and the Andam
ans,” he said.
What the industry wants
He, however, wanted the gov
ernment to provide ﬁnancial
incentives to the companies
from the mainland to go and

invest in the NorthEast. “It is a
highly capitalintensive in
dustry. You need to be ready
with full capacities, while it
takes sixseven years for the
plantation to become ready
for a peak production,” he said.
“You need to invest a lot. We
expect the government to
provide support ﬁnancially,”
he said.
The industry also wanted
the Government to ensure a
longterm policy stability and
maintain
sanctity
of
zonalisation.
“It is a long gestation crop. It
takes 10 years to see any re
turns. While companies are ex
pected to procure every kilo
gram of the highly perishable
fruit, the farmers in the area
are under obligation to sell the
produce to the company in
question,” he said.

COMMODITY CALL

Buy zinc futures with
stoploss at ₹244
AKHIL NALLAMUTHU
BL Research Bureau

The continuous contract of
zinc on the Multi Commod
ity Exchange (MCX) faced
considerable amount of
volatility during the ﬁrst
couple of months this year.
The volatility subdued in
March when the contract
settled for a sideways price
movement – it started to
trace a horizontal price pat
tern with the boundaries at
₹213 and ₹220.
However, in early April, it
started to gather positive
momentum
and
con
sequently, it broke out of
the resistance at ₹220.
While it rallied in April, it
started to lose momentum
and thereafter, the contract
was treading in a sideways
trend i.e., between ₹230 and
₹244.
Before a couple of weeks,
the contract rallied past the
resistance at ₹244 and
marked a high of ₹249.9.
But a minor corrective de
cline followed and the price
level of ₹244 has now
turned support. This has
been providing cushion for
the contract over the past
couple of weeks; also, the 21
day moving average now co
incide at this level, making
it a stronger support.
On Wednesday, the con
tract moved above the prior
high and broke out of the
important level of ₹250.

Foodgrain output scales a
new peak in 2020-21 season
Fourth advance
estimates put
production
at 308.65 mt
OUR BUREAU
New Delhi, August 11

Riding on the record produc
tion of rice and wheat despite
the challenges of the Covid19
pandemic, India pulled oﬀ a re
cord foodgrain harvest of
308.65 million tonnes (mt)
during 20202120 — nearly 11
mt more than last year, Agricul
ture Minister Narendra Singh
Tomar said on Tuesday quoting
the fourth advance estimates.
The total production of rice
during the year 202021 is es
timated at a record 122.27 mt
against the previous best of
118.87 mt in 201920. Wheat out
put is projected to hit a record

109.52 mt. Pulses production,
too, is estimated to be a record
25.72 mt ( 23.03 mt), while oil
seeds output is projected to
cross 36 mt against 33.22 mt in
201920, the Minister said.
Similarly, the production of
nutricious/coarse cereals is es
timated at 51.15 mt, which is
higher by 3.40 mt more than
the production of 201920. A
substantial increase is expec
ted in the cotton output at
35.38 million bales (of 170 kg
each), which is better than
36.07 million bales in the previ
ous year.
The output of maize is pro
jected to be 31.51 mt (28.77 mt),
soyabean at 12.9 mt (11.23 mt),
gram at 11.99 mt (11.08 mt),
groundnut at 10.21 mt (9.95
mt), rapeseed/mustard at 10.11
mt (9.12 mt), and arhar at 4.28
mt (3.89 mt), according to the
estimates.

With rainfall deficit at 64 %,
Gujarat releases water for crops
OUR BUREAU
Ahmedabad, August 11

Rainfall deﬁcit in Gujarat has
reached 64 per cent as on August
10, putting kharif cultivation in
the State at stake.
The State government, how
ever, has announced release of
water from the dams and reser
voirs that will beneﬁt about 5 lakh
hectares of the farm area and save
the farmers from the crop dam
age due to shortage of water.
So far, the State has received 305

mm rainfall, which is 63.69 per
cent departure from the long
period average of 840 mm.
According to the State irriga
tion department, the largest irrig
ation scheme of the State — Sardar
Sarovar dam on Narmada river —
has 4,408 million cubic meters
(MCM) of water or 46.6 per cent
ﬁlling against its storage capacity.
Gujarat has seen total kharif
sowing on 75.73 lakh ha — margin
ally higher than 74.92 lakh ha in
the last year.

This is a positive signal and
the price action hints at fur
ther rally.
Supporting this, the relat
ive strength index (RSI) is
signalling a fresh uptick
and the moving average
convergence
divergence
(MACD) lies in the positive
territory.
So, traders can buy zinc
futures with stoploss at
₹244 and look for a possible
target of ₹260.
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